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Disclaimer
These materials are not an offer to sell, or the solicitation of an offer to purchase, any security, the offer and/or sale of which can only be made by definitive offering documentation. Any offer or
solicitation with respect to any securities that may be issued by any investment vehicle (each, a “Fund”) advised, managed or sponsored by Ares Management LLC, Ares Management Limited (“AML”) or
Ares Management UK Limited (“AMUKL”) (AML and AMUKL are each a wholly owned subsidiary of Ares Management LLC and together with Ares Management LLC, are “we” or “Ares Management”)
and/or one of Ares Management LLC's affiliated entities will be made only by means of definitive offering memoranda, which will be provided to prospective investors and will contain material
information that is not set forth herein, including risk factors relating to any such investment. Any such offering memoranda will supersede these materials and any other marketing materials (in
whatever form) provided by Ares Management to prospective investors. In addition, these materials are not an offer to sell, or the solicitation of an offer to purchase securities of Ares Management
Corporation (“Ares Corp”), the parent of Ares Management. An investment in Ares Corp is discrete from an investment in any fund directly or indirectly managed by Ares Management. Collectively, Ares
Corp, its affiliated entities, all of Ares Corp’s underlying subsidiary entities including Ares Management, and the Funds shall be referred to as “Ares” unless specifically noted otherwise. The Recipient
(as defined below) acknowledges and agrees to the following:

By acceptance of this presentation, the recipient, including, without limitation, its legal and financial advisors, board members and/or trustees, as applicable (collectively, along with anyone else who
receives this presentation through the person to whom they were originally delivered, the “Recipient”), hereby acknowledges and agrees that information included in the presentation includes
confidential and proprietary information (“Confidential Information”) that is not otherwise publicly available or otherwise prepared for public dissemination and is subject to any other confidentiality
provisions between the Recipient and Ares (including, if applicable, the limited partnership agreement(s) of any Fund(s) described herein). The distribution or the divulgence of any of these materials to
any person, other than the person to whom they were originally delivered and such person's advisors, without the prior consent of Ares, is prohibited. The Recipient agrees to use this presentation solely
in connection with its evaluation of the relevant Ares entity and not for any other purpose. Moreover, some of the Confidential Information is based on information provided to Ares in accordance with
underlying confidentiality agreements and/or prepared by referenced portfolio companies for Ares respecting Ares’ (portfolio) investment in such company; as such no representations are made to the
completeness and/or accuracy of the Confidential Information. In any event, in light of the confidential nature of such information, the Recipient further acknowledges and understands that disclosure
of such Confidential Information and/or any other unauthorised use thereof may result in potential damages to and claims by Ares and/or the applicable portfolio company. Accordingly, the Recipient
agrees to maintain the confidential nature of the Confidential Information and limit its use accordingly solely in connection with the purpose for which this presentation was prepared and the relevant
Ares entity referred to herein. The Recipient further agrees that damages due a breach of the foregoing, including misuse and/or other publication of the Confidential Information, may be difficult to
determine and that Ares (and/or potentially the subject portfolio company, as applicable) may be entitled to injunctive relief and other equitable remedies.

The information contained herein has been prepared to assist the Recipient in making its own evaluation of Ares or the relevant Ares entity and does not purport to be all inclusive or to contain all of the
information that the Recipient may desire respecting its evaluation of the same. These materials are not intended as an offer to sell, or the solicitation of an offer to purchase, any security, the offer
and/or sale of which can only be made by definitive offering documentation.

Any subscription in relation to any Fund will only be accepted on the basis of definitive offer documentation (the “Agreements”) which may be issued to a prospective investor on a confidential basis
upon request. Any information contained in these materials relating to the terms and conditions of any Fund will be superseded, and is qualified in its entirety, by reference to the Agreements, which
should be reviewed for complete information concerning the rights, privileges and obligations of investors in any Fund. These materials contain information about Ares and certain of its personnel and
affiliates and the historical performance of certain Funds and/or investment vehicles whose portfolios are managed by Ares. This information is supplied to provide information as to Ares’ general
portfolio management experience. Ares makes no representation or warranty (express or implied) with respect to the information contained herein (including, without limitation, information obtained
from third parties) and expressly disclaims any and all liability based on or relating to the information contained in, or errors or omissions from, these materials; or based on or relating to the
Recipient’s use of these materials; or any other written or oral communications transmitted to the Recipient in the course of its evaluation of Ares.

The Recipient should conduct its own investigations and analyses of Ares and the information set forth in these materials.

These materials are not being provided to the UK public. They are only intended for persons who (a) have professional experience in matters relating to investments within the meaning of article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”); or (b) are high net worth companies, unincorporated associations and other persons within the meaning of
article 49(2) of the FPO; or (c) are persons to whom these materials or any other such document may otherwise lawfully be communicated (all such persons together being referred to as “Relevant
Persons”). Any investment or investment activity to which this document relates is available only to Relevant Persons and will be engaged in only with Relevant Persons. The rules made by the FCA under
the Financial Services and Markets Act 2000 (“FSMA”) for the protection of retail customers do not apply to the Company, and the Financial Services Compensation Scheme established under section
213 of FSMA will not be available in respect of any investment made in the Company. All applicable provisions of the FSMA must be complied with in respect to anything done by any person in relation to
these material in, from or otherwise involving the United Kingdom. Any invitation or inducement to engage in investment activity (within the meaning of section 21 of FSMA) may only be communicated
in circumstances in which section 21(1) of FSMA does not apply.
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Disclaimer
These materials are not a prospectus for the purposes of Regulation (EU) 2017/1129 (as amended, the "Prospectus Regulation"), as may be amended or superseded from time to time, or any
implementing legislation or rules relating thereto. It is an advertisement and accordingly investors should not subscribe for any securities referred to herein except on the basis of information in the
definitive offering documentation.
It is expected that interests in any Fund will not be registered under the laws of any jurisdiction, including the U.S. Securities Act of 1933, as amended (the “Securities Act”). It is expected that interests
in any Fund will be offered for investment only to “accredited investors” pursuant to the exemption from the registration requirements of the U.S. Securities Act provided by Section 4(2) and Regulation
D or to non-U.S. persons pursuant to the requirements of Regulations, each as promulgated thereunder. It is further expected that the Fund will not be registered as an investment company under the
U.S. Investment Company Act of 1940, as amended.
Nothing in these materials should be construed as a recommendation to invest in any securities that may be issued by any Fund or as legal, accounting, investment or tax advice. Recipients of these
materials should also be aware that Ares Management (and its affiliates) are not responsible for providing recipients with the protections afforded to its / their regulatory clients and before making a
decision to invest in any Fund, a prospective investor should carefully review information respecting Ares and such Fund and consult with its own legal, accounting, tax and other advisors in order to
independently assess the merits of such an investment. These materials are not intended for distribution to, or use by, any person in any jurisdiction or country where such distribution or use would be
contrary to law or regulation. These materials contain confidential and proprietary information, and their distribution or the divulgence of any of their contents to any person, other than the person to
whom they were originally delivered and such person's advisors, without the prior consent of Ares is prohibited. The Recipient is advised that United States, United Kingdom and other securities laws
restrict any person who has material, non-public information about a company from purchasing or selling securities of such company (and option, warrants and rights relating thereto) and from
communicating such information to any other person under circumstances in which it is reasonably foreseeable that such person is likely to purchase or sell such securities. The Recipient agrees not
to purchase or sell such securities in violation of any such laws.
These materials may contain “forward-looking” information that is not purely historical in nature. The forward-looking information contained herein is based upon certain assumptions about future
events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which will be specified herein). Not all relevant events or conditions may have been
considered in developing such assumptions. The success or achievement of various results and objectives is dependent upon a multitude of factors, many of which are beyond the control of Ares. No
representations are made as to the accuracy of such estimates or projections or that such estimates or projections will be realised. Actual events or conditions are unlikely to be consistent with, and
may differ materially from, those assumed. Past performance is not indicative of future results. There is no assurance that the Fund will be able to generate returns for its investors (as stated herein or
otherwise). A total loss of the investment is possible.
These materials may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction and distribution of third party content in
any form is prohibited except with the prior written permission of the related third party. Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any
information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content.
THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE. THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS, EXPENSES,
LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR CONTENT, INCLUDING RATINGS. Credit
ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability of securities or the suitability of securities
for investment purposes, and should not be relied on as investment advice.
Unless otherwise indicated, the information presented herein is as of the date of this presentation and subject to change. Neither Ares nor any of its Funds, portfolio companies or other affiliates
undertakes any duty or obligation to update or revise the information contained herein.
Certain Ares Funds may be offered through our affiliate, Ares Management Capital Markets LLC ("AMCM"), a broker-dealer registered with the SEC, and a member of FINRA and SIPC.

The outbreak of a novel and highly contagious form of coronavirus (“COVID-19”), which the World Health Organization has declared to constitute a pandemic, has resulted in numerous deaths, adversely
impacted global commercial activity and contributed to significant volatility in certain equity and debt markets. The global impact of the outbreak is rapidly evolving, and many countries have reacted
by instituting quarantines, prohibitions on travel and the closure of offices, businesses, schools, retail stores and other public venues. Businesses are also implementing similar precautionary
measures. Such measures, as well as the general uncertainty surrounding the dangers and impact of COVID-19, are creating significant disruption in supply chains and economic activity and are having
a particularly adverse impact on energy, transportation, hospitality, tourism, entertainment and other industries. The impact of COVID-19 has led to significant volatility and declines in the global
financial markets and oil prices and it is uncertain how long this volatility will continue. As COVID-19 continues to spread, the potential impacts, including a global, regional or other economic
recession, are increasingly uncertain and difficult to assess. Any public health emergency, including any outbreak of COVID-19 or other existing or new epidemic diseases, or the threat thereof, and the
resulting financial and economic market uncertainty could have a significant adverse impact on European Liquid Credit portfolios and the value of their investments. The information herein is as of the
dates referenced, and not all of the effects, directly or indirectly, resulting from COVID-19 and/or the current market environment may be reflected herein. The full impact of COVID-19 and its ultimate
potential effects on portfolio company performance and valuations is particularly uncertain and difficult to predict.

REF: TCE-00196



Confidential – Not for Publication or Distribution

Ares Overview



Confidential – Not for Publication or Distribution 5

Credit
Private
Equity

Real
Assets

Secondary 
Solutions

Strategic 
Initiatives

AU
M

 
$201.9bn $33.4bn $62.6bn $23.9bn $12.5bn
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Direct Lending
Corporate Private 

Equity
Real Estate Equity

Private Equity & 
Credit Secondaries

Ares SSG

Liquid Credit
Special 

Opportunities
Real Estate Debt

Real Estate 
Secondaries

Ares Insurance 
Solutions3

Alternative Credit
Infrastructure 
Opportunities 

Infrastructure 
Secondaries

Ares Acquisition 
Corporation

Infrastructure 
Debt

Ares Management
With approximately $334 billion in assets under management, Ares Management Corporation is a global 
alternative investment manager operating an integrated platform across five business groups

Power of a broad and scaled 
platform enhancing 
investment capabilities 

Deep management team with 
integrated and collaborative 
approach

20+ year track record of 
compelling risk adjusted 
returns through market 
cycles

Pioneer and a leader in 
leveraged finance, private 
credit and secondaries

Profile
Founded 1997

AUM $334bn

Employees ~2,310

Investment Professionals ~810

Global Offices 30+

Direct Institutional Relationships ~1,900

Listing: NYSE – Market Capitalization $21.1bn1

The Ares Edge

Note: As of June 30, 2022. AUM amounts include funds managed by Ivy Hill Asset Management, L.P., a wholly owned portfolio company of Ares Capital Corporation and registered investment adviser. 
Past performance is not indicative of future results.
1. As of August 2, 2022
2. Jakarta and New Delhi offices are operated by third parties with whom Ares SSG maintains an ongoing relationship relating to the sourcing, acquisition and/or 

management of investments. 
3. AUM managed by Ares Insurance Solutions excludes assets which are sub-advised by other Ares’ investment groups or invested in Ares funds and investment vehicles.

Global Footprint2
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Agenda

The evolution and compelling performance of European leveraged loans

Drivers of the compelling risk-adjusted return profile
- Strong and improving credit performance

- The rate structure of the asset class

Shifting market dynamics that investors should be aware of 

European Leveraged Loans – An allocation that’s here to stay
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The evolution and compelling 
performance of European leveraged loans
The evolution and compelling performance 
of European leveraged loans
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A Large and Increasingly Liquid Opportunity Set

European leveraged loan market size1 European leveraged loan trading volumes across 15 banks2
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Growth

No. of 
Issues

European 
Loans € 413 +21% +111% +684% 572
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European Leveraged Loan Trading Volumes Across 15 Banks 
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+206%

The European leveraged loan market has evolved into a distinct segment of the financial markets

For illustrative purposes. Please see endnotes for index definitions. 
1. Source: Credit Suisse. Data as of June 30, 2022. European Leveraged Loan Market represented by the Credit Suisse Western European Leveraged Loan Index. 
2. Source: Loan Market Association. Data as of December 31, 2021. The traded par volume data comes from 15 participating banks who are members of the Loan 

Market Association.



Confidential – Not for Publication or Distribution 9

Leading Risk-Adjusted Returns

Average 1 month rolling 5-year volatility 
from 30/06/2012 to 30/06/20221

Average 1 month rolling 5-year Sharpe ratio 
from 30/06/2012 to 30/06/20221
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A track record of low volatility has contributed towards higher long-term Sharpe ratios

For illustrative purposes only. Please see endnotes for index definitions. 
1. As of June 30, 2022. Source: ICE BofA, Credit Suisse, Bloomberg. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. US 

Loans represented by the Credit Suisse Leveraged Loan Index. European High Yield represented by the ICE BofA European Currency high Yield Constrained Index 
(HPC0). US High Yield represented by the ICE BofA US High Yield Constrained Index (HUC0). Emerging Market Corporates represented by the ICE BofA Emerging 
Markets Diversified Corporate Index (EMSD). Euro IG Corporates represented by the ICE BofA Euro Corporate Index (ER00). US IG Corporates represented by the ICE 
BofA US Corporate Index (C0A0). European Equities represented by the Euro Stoxx 50 Index. US Equities represented by the S&P 500 Index.
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Consistent and Stable Return Profile
The asset class has produced negative returns in only 2 of the past 17 calendar years 

Consistency across calendar years1

No. of 
positive 

calendar year 
returns since 

2005

No. of 
negative 

calendar year 
returns since 

2005

No. of 
consecutive 

positive 
calendar year 

returns

European Loans 15 2 10

US Loans 14 3 3

European High Yield 13 4 3

US High Yield 14 3 3

European IG 13 4 0

US IG 12 5 0

European Equities 12 5 1

US Equities 15 2 3

Resilient year-to-date returns2
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For illustrative purposes. Please see endnotes for index definitions. 
1. As of December 31, 2021. Source: ICE BofA, Credit Suisse, Bloomberg. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. US 

Loans represented by the Credit Suisse Leveraged Loan Index. European High Yield represented by the ICE BofA European Currency high Yield Constrained Index 
(HPC0). US High Yield represented by the ICE BofA US High Yield Constrained Index (HUC0). Euro IG Corporates represented by the ICE BofA Euro Corporate Index 
(ER00). US IG Corporates represented by the ICE BofA US Corporate Index (C0A0). European Equities represented by the Euro Stoxx 50 Index. US Equities 
represented by the S&P 500 Index.

2. As of August 31, 2022. Sources: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”). U.S. Loans represented by 
the Credit Suisse Leveraged Loan Index (“CSLLI”). European High Yield represented by the ICE BofA European High Yield Index (HE00). U.S. High Yield represented by 
the ICE BofA US High Yield Index (H0A0). European IG Credit represented by the ICE BofA Euro Corporate Index (ER00). U.S. IG Credit represented by the ICE BofA US 
Corporate Index (C0A0). European Equities represented by the EURO STOXX 50 Index (SX5GT). U.S. Equities represented by the S&P 500 Index (SPXUXET).
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Global Credit Markets: Historical Drawdown

-25%

-20%

-15%

-10%

-5%

0%

Ju
l-

12

O
ct

-1
2

Ja
n

-1
3

Ap
r-

13

Ju
l-

13

O
ct

-1
3

Ja
n

-1
4

Ap
r-

14

Ju
l-

14

O
ct

-1
4

Ja
n

-1
5

Ap
r-

15

Ju
l-

15

O
ct

-1
5

Ja
n

-1
6

Ap
r-

16

Ju
l-

16

O
ct

-1
6

Ja
n

-1
7

Ap
r-

17

Ju
l-

17

O
ct

-1
7

Ja
n

-1
8

Ap
r-

18

Ju
l-

18

O
ct

-1
8

Ja
n

-1
9

Ap
r-

19

Ju
l-

19

O
ct

-1
9

Ja
n

-2
0

Ap
r-

20

Ju
l-

20

O
ct

-2
0

Ja
n

-2
1

Ap
r-

21

Ju
l-

21

O
ct

-2
1

Ja
n

-2
2

Ap
r-

22

Ju
l-

22

European High Yield U.S. High Yield U.S. IG EU IG U.S. Loans European Loans

Max drawdown in 5 most volatile calendar years since 2012

Calendar Year European Loans U.S. Loans European High Yield U.S. High Yield European IG U.S. IG

2016 -2.2% -5.5% -5.8% -13.3% -2.7% -5.1%

2018 -2.0% -4.0% -4.7% -6.4% -2.2% -6.3%

2019 -2.1% -4.0% -4.7% -5.7% -2.2% -5.1%

2020 -20.0% -21.1% -19.9% -22.2% -8.3% -15.6%

2022 -7.4% -6.1% -15.6% -15.1% -14.9% -18.2%

10-year Drawdown Profile1

The drawdown profile of European loans highlights the relatively stable return profile of the asset class

For illustrative purposes only. As of July 31, 2022. Please see endnotes for index definitions. 
1. Sources: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”). U.S. Loans represented by the Credit Suisse 

Leveraged Loan Index (“CSLLI”). European High Yield represented by the ICE BofA European High Yield Index (HE00). U.S. High Yield represented by the ICE BofA US 
High Yield Index (H0A0). European IG Credit represented by the ICE BofA Euro Corporate Index (ER00). U.S. IG Credit represented by the ICE BofA US Corporate Index 
(C0A0). 
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Forward Returns are Supported by Attractive Yields

European loans have strong comparative yields vs. global credit alternatives1
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Current 8.51% 7.07% 7.37% 6.35% 3.07% 4.13%

5yr Average 4.47% 4.46% 3.50% 3.90% 0.77% 1.16%

Average Rating B B BB B BBB BBB
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Consistently providing a yield that compares favourably to investment grade and high yield markets

For illustrative purposes. Please see endnotes for index definitions. 
1. As of June 30, 2022. Source: ICE BofA, Credit Suisse. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. US Loans 

represented by the Credit Suisse Leveraged Loan Index. European High Yield represented by the ICE BofA European Currency high Yield Constrained Index (HPC0). 
US High Yield represented by the ICE BofA US High Yield Constrained Index (HUC0). Euro IG Corporates represented by the ICE BofA Euro Corporate Index (ER00). US 
IG Corporates represented by the ICE BofA US Corporate Index (C0A0). 
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Institutional Ownership Promotes Stability

European leveraged loan ownership1

55%
37%

5%
2%
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55%
37%
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Banks

Insurance (P&C & Life)

Retail Funds

The ownership composition has meant demand for asset class has a low sensitivity to prevailing market 
sentiment

For illustrative purposes. Please see endnotes for index definitions. 
1. Source: Barclays. Estimated breakdown of European leveraged loan ownership as of October 2021. https://live.barcap.com/PRC/publication/DR/FC_ 

lb_1598001775249_TEJ-IH4gfiB-IH4g_5f9b36e8a4709e29b8b66b40
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Drivers of the attractive risk-adjusted 
return profile
Drivers of the attractive risk-adjusted 
return profile
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Strong and improving credit 
performance
Strong and improving credit performance
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Low Default and High Recovery Rates

12-month trailing default rate1

Default Rates Current
5yr 

Average
10yr 

Average
15yr 

Average

European 
Loans

0.2% 0.7% 1.8% 2.3%

U.S. Loans 0.6% 1.9% 1.9% 2.3%

European High 
Yield

0.0% 1.2% 1.1% 1.6%

U.S. High Yield 0.6% 2.4% 2.8% 3.5%

12-month trailing recovery rate1

Recovery 
Rates

Current
5yr 

Average
10yr 

Average
15yr 

Average

European 
Loans

84.3% 67.0% 60.9% 56.4%

U.S. Loans 63.1% 52.4% 55.3% 55.2%

European 
High Yield

30.5% 38.2% 44.4% 40.2%

U.S. High Yield 67.0% 46.8% 47.0% 46.8%

Limiting defaults may have an important bearing on the volatility and risk-adjusted return profile

For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions.
1. Source: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”). U.S. Loans represented by the Credit Suisse 

Leveraged Loan Index (“CSLLI”). European High Yield represented by the Credit Suisse Western European High Yield Index. U.S High Yield represented by the Credit 
Suisse High Yield Index. Distressed exchanges included in default rate calculation. 
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Maturation of the Borrower Base

European private equity buy-out funds –
Assets under management1

$819bn
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Average and median new issue deal size –
First lien European leveraged loans2
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For illustrative purposes only. All data as of December 31, 2021 unless otherwise stated. Please see endnotes for index definitions.
1. Source: Prequin
2. Source: S&P LCD. Excludes amendment transactions, addons and cross border tranches from US-based issuers. 

Experienced private equity sponsors and a higher proportion of large diversified issuers have supported the 
rate of improvement when considering default and recovery trends
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Seniority in the Capital Structure

Loan vs. High yield subordination type2
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Typical corporate capital structure1
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For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions. 
1. Source: Ares Management
2. Sources: ICE BofA, Credit Suisse. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. US Loans represented by the Credit 

Suisse Leveraged Loan Index. European High Yield represented by the ICE BofA European Currency high Yield Constrained Index (HPC0). US High Yield represented 
by the ICE BofA US High Yield Constrained Index (HUC0). 

Over 95% of the asset class is classified as first lien senior secured debt
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A Diverse Opportunity Set1

Industry Breakdown (Market Value %) Change since 2010
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For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions. 
Sources: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”).
1. Diversification does not assure profit or protect against market loss.

Diversification across 550+ deals issued by companies operating in 20 distinct industry sectors
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A Diverse Opportunity Set 1

Country Breakdown (Market Value %) 2 Limited overlap across European Markets3

United Kingdom France

Netherlands Luxembourg

Germany United States

Spain Ireland

Sweden Belgium

Finland Norway

Austria Israel

Canada Switzerland

Australia Denmark

Italy New Zealand

Hungary

United Kingdom
France
Netherlands
Luxembourg
Germany
United States
Spain
Ireland
Sweden
Belgium
Finland
Norway
Austria
Israel
Canada
Switzerland
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Spain Ireland

Sweden Belgium

Finland Norway

Austria Israel

Canada Switzerland

Australia Denmark

Italy New Zealand

Hungary

For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions. 
1. Diversification does not assure profit or protect against market loss.
2. Source: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”).
3. Sources: ICE BofA, Credit Suisse, Bloomberg. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. European High Yield 

represented by the ICE BofA European Currency high Yield Constrained Index (HPC0). European Equities represented by the Euro Stoxx 600 Index. Data as of 
December 2021

Geographically diverse across 21 countries, with limited overlap to other European asset classes



Confidential – Not for Publication or Distribution 21

Defensive Sector Composition

~78% 
European loan market value

~22% 
European loan market value

European loans 10-year annualized volatility – Sector breakdown1
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Average: 7.01%
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For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions.
1. Source: European Loans represented by the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”).

The asset class has a lower weighting to some of the more cyclical sectors that are relatively volatile
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The rate structure of the asset classThe rate structure of the asset class
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Protection from Negative Rates

Euribor floor distribution2 Average new issue Euribor floor benefit3
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For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions. 
1. Projections and forward looking statements are not reliable indicators of future events and no guarantee or assurance is given that such activities will occur as 

expected or at all.
2. Source: Credit Suisse. Euribor floor distribution derived from holdings within the Credit Suisse Western European Leveraged Loan Index (“CSWELLI”).
3. Source: Bloomberg. EUR003M Index. 

Euribor floors have helped to offset the potential drag from negative risk-free rates… this feature holds less 
prominence with the recent move higher in rates, however Euribor floors may also increase as a result1

Three-month Euribor2
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Well-Positioned for Rising Rates
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For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions. 
1. Sources: ICE BofA, Credit Suisse. European Loans represented by the Credit Suisse Western European Leveraged Loan Index. US Loans represented by the Credit 

Suisse Leveraged Loan Index. European High Yield represented by the ICE BofA European Currency high Yield Constrained Index (HPC0). US High Yield represented 
by the ICE BofA US High Yield Constrained Index (HUC0). Euro IG Corporates represented by the ICE BofA Euro Corporate Index (ER00). US IG Corporates represented 
by the ICE BofA US Corporate Index (C0A0).

A low duration profile ensures that the asset class is shielded from rising rates

Duration profile across credit markets1

Year-to-date asset class returns1
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Shifting market dynamics that investors 
should be aware of
Shifting market dynamics that investors 
should be aware of
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The Prevalence of Covenant-Lite Loans
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Cov-lite loans in the institutional European primary market

For illustrative purposes only. All data as of June 30, 2022 unless otherwise stated. Please see endnotes for index definitions.
Source: S&P LCD

The shift to cov-lite is likely to support lower default rates as borrowers are afforded more flexibility to avoid 
technical defaults
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Growing Focus on Environmental, Social and Governance Factors
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European leveraged loan issuance with ESG-linked margin rachets

European Loan Issuance w/ESG Margin Rachet Share of Total Issuance
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European Loan Issuance w/ESG Margin Rachet (LHS) Share of Total Issuance (RHS)

For illustrative purposes only. Please see endnotes for index definitions. 
Source: S&P LCD. Data as of December 2021

The influence of ESG should continue to drive changes in the market in the years ahead

European leverage loan issuance with ESG-linked margin rachets
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Summary

The evolution and compelling performance of European leveraged loans
• A large and increasingly liquid opportunity set

• Leading risk-adjusted returns

• Consistent and stable return profile

• Forward returns are supported by attractive yields

• Institutional ownership promotes stability

Drivers of the compelling risk-adjusted return profile

- Strong and improving credit performance
• Low default and high recovery rates

• Maturation of the borrower base

• Seniority in the capital structure

• A diverse opportunity set

• Defensive sector composition

- The rate structure of the asset class
• Protection from negative rate

• Well-positioned for rising rates

Shifting market dynamics that investors should be aware of 
• The prevalence of covenant-lite loans

• Growing focus on environmental, social and governance factors

European Leveraged Loans – An allocation that’s here to stay
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Index Definitions and Disclosures
The Credit Suisse Leveraged Loan Index (“CSLLI”) is designed to mirror the investable universe of the $US-denominated leveraged loan market. The index inception is January 1992. The index 
frequency is daily, weekly and monthly. New loans are added to the index on their effective date if they qualify according to the following criteria: 1) Loan facilities must be rated “5B” or lower. That is, the 
highest Moody’s/S&P ratings are Baa1/BB+ or Ba1/BBB+. If unrated, the initial spread level must be Libor plus 125 basis points or higher. 2) Only fully-funded term loan facilities are included. 3) The 
tenor must be at least one year. 4) Issuers must be domiciled in developed countries; issuers from developing countries are excluded.

The Credit Suisse Western European Leveraged Loan Index (“CSWELLI”) is designed to mirror the investable universe of the leveraged loan market of issues which are denominated in US$ or
Western European currencies. The issuer has assets located in or revenues derived from Western Europe, or the loan represents assets in Western Europe, such as a loan denominated in a Western
European currency. Loan facilities must be rated “5B” or lower. That is, the highest Moody’s/S&P ratings are Baa1/BB+ or Ba1/BBB+. Only fully funded term loan facilities are included and the tenor must
be at least one year. Minimum outstanding balance is $100 million and new loans must be priced by a third-party vendor at month-end. The index inception is January 1998.

The ICE BofA US High Yield Master II Constrained Index (“HUC0”) contains all securities in The ICE BofA US High Yield  Master II Index but caps issuer exposure at 2%. Index constituents are 
capitalization-weighted, based on their current amount outstanding, provided the total allocation to an individual issuer does not exceed 2%. Issuers that exceed the limit are reduced to 2% and the 
face value of each of their bonds is adjusted on a pro-rata basis. Similarly, the face values of bonds of all other issuers that fall below the 2% cap are increased on a pro-rata basis. In the event there are 
fewer than 50 issuers in the Index, each is equally weighted and the face values of their respective bonds are increased or decreased on a prorata basis. Accrued interest is calculated assuming next-
day settlement. Cash flows from bond payments that are received during the month are retained in the index until the end of the month and then are removed as part of the rebalancing. Cash does not 
earn any reinvestment income while it is held in the Index. The Index is rebalanced on the last calendar day of the month, based on information available up to and including the third business day 
before the last business day of the month. Issues that meet the qualifying criteria are included in the Index for the following month. Issues that no longer meet the criteria during the course of the 
month remain in the Index until the next month-end rebalancing at which point they are removed from the Index.

ICE BofA US High Yield Index (“H0A0”) tracks the performance of US dollar denominated below investment grade corporate debt publicly issued in the US domestic market. Qualifying securities must 
have a below investment grade rating (based on an average of Moody’s, S&P and Fitch), at least 18 months to final maturity at the time of issuance, at least one year remaining term to final maturity as 
of the rebalancing date, a fixed coupon schedule and a minimum amount outstanding of $250 million. In addition, qualifying securities must have risk exposure to countries that are members of the 
FX-G10, Western Europe or territories of the US and Western Europe. The FX-G10 includes all Euro members, the US, Japan, the UK, Canada, Australia, New Zealand, Switzerland, Norway and Sweden. 
Original issue zero coupon bonds, 144a securities (both with and without registration rights) and pay-in-kind securities (including toggle notes) are included in the index. Callable perpetual securities 
are included provided they are at least one year from the first call date. Fixed-to-floating rate securities are included provided they are callable within the fixed rate period and are at least one year from 
the last call prior to the date the bond transitions from a fixed to a floating rate security. Contingent capital securities (“cocos”) are excluded, but capital securities where conversion can be mandated 
by a regulatory authority, but which have no specified trigger, are included. Other hybrid capital securities, such as those issues that potentially convert into preference shares, those with both 
cumulative and non-cumulative coupon deferral provisions, and those with alternative coupon satisfaction mechanisms, are also included in the index. Securities issued or marketed primarily to retail 
investors, equity-linked securities, securities in legal default, hybrid securitized corporates, eurodollar bonds (USD securities not issued in the US domestic market), taxable and tax-exempt US 
municipal securities and $1000 par preferred and DRD eligible securities are excluded from the index. Inception date: August 31, 1986

The ICE BofA European Currency High Yield Constrained Index (HPC0) contains all securities in The BofA European Currency High Yield Index but caps issuer exposure at3%. Index constituents are
capitalization weighted, based on their current amount outstanding, provided the total allocation to an individual issuer does not exceed 3%. Issuers that exceed the limit are reduced to 3% and the
face value of each of their bonds is adjusted on a pro-rata basis. Similarly, the face values of bonds of all other issuers that fall below the 3% cap are increased on a pro-rata basis. In the event there are
fewer than 34 issuers in the Index, each is equally weighted and the face values of their respective bonds are increased or decreased on a pro-rata basis. Inception date: December 31, 1997.

ICE BofA European Currency Developed Markets High Yield Excluding Subordinated Financials Constrained Index (HPSD) contains all securities in The ICE BofA European Currency High Yield Index
provided they: 1) are not subordinated financials; 2) have a developed markets country of risk. Issuer exposure is capped at 3%. Developed markets is defined as an FX-G10 member, a Western European
nation, or a territory of the US or a Western European nation. The FX-G10 includes all Euro members, the US, Japan, the UK, Canada, Australia, New Zealand, Switzerland, Norway and Sweden. Index
constituents are capitalization-weighted, based on their current amount outstanding, provided the total allocation to an individual issuer does not exceed 3%. Issuers that exceed the limit are reduced
to 3% and the face value of each of their bonds is adjusted on a pro-rata basis. Similarly, the face values of bonds of all other issuers that fall below the 3% cap are increased on a pro-rata basis. In the
event there are fewer than 34 issuers in the Index, each is equally weighted and the face values of their respective bonds are increased or decreased on a pro-rata basis.

ICE BofA Euro High Yield Index (“HE00”) tracks the performance of EUR denominated below investment grade corporate debt publicly issued in the euro domestic or eurobond markets. Qualifying
securities must have a below investment grade rating (based on an average of Moody’s, S&P and Fitch) and at least 18 months to final maturity at the time of issuance. In addition, qualifying securities
must have at least one-year remaining term to maturity, a fixed coupon schedule and a minimum amount outstanding of EUR 250 million. Original issue zero coupon bonds, "global" securities (debt
issued simultaneously in the eurobond and euro domestic markets), 144a securities and pay-in-kind securities, including toggle notes, qualify for inclusion in the Index. Callable perpetual securities
qualify provided they are at least one year from the first call date. Fixed-to-floating rate securities also qualify provided they are callable within the fixed rate period and are at least one year from the
last call prior to the date the bond transitions from a fixed to a floating rate security. Contingent capital securities (“cocos”) are excluded, but capital securities where conversion can be mandated by a
regulatory authority, but which have no specified trigger, are included. Other hybrid capital securities, such as those issues that potentially convert into preference shares, those with both cumulative
and non-cumulative coupon deferral provisions, and those with alternative coupon satisfaction mechanisms, are also included in the index. Securities in legal default, equity-linked and euro legacy
currency securities are excluded from the Index. Securities issued or marketed primarily to retail investors do not qualify for inclusion in the index. Inception date: December 31, 1997
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Index Definitions and Disclosures
ICE BofA US Corporate Index (“C0A0”) tracks the performance of US dollar denominated investment grade corporate debt publicly issued in the US domestic market. Qualifying securities must have 
an investment grade rating (based on an average of Moody’s, S&P and Fitch), at least 18 months to final maturity at the time of issuance, at least one year remaining term to final maturity as of the 
rebalancing date, a fixed coupon schedule and a minimum amount outstanding of $250 million. Original issue zero coupon bonds, 144a securities (with and without registration rights), and pay-in-
kind securities (including toggle notes) are included in the index. Callable perpetual securities are included provided they are at least one year from the first call date. Fixed-to-floating rate securities 
are included provided they are callable within the fixed rate period and are at least one year from the last call prior to the date the bond transitions from a fixed to a floating rate security. Contingent 
capital securities (“cocos”) are excluded, but capital securities where conversion can be mandated by a regulatory authority, but which have no specified trigger, are included. Other hybrid capital 
securities, such as those issues that potentially convert into preference shares, those with both cumulative and non-cumulative coupon deferral provisions, and those with alternative coupon 
satisfaction mechanisms, are also included in the index. Equity-linked securities, securities in legal default, hybrid securitized corporates, eurodollar bonds (USD securities not issued in the US 
domestic market), taxable and tax-exempt US municipal securities and $1000 par preferred and DRD-eligible securities are excluded from the index. Inception date: December 31, 1972

ICE BofA Euro Corporate Index (“ER00”) tracks the performance of EUR denominated investment grade corporate debt publicly issued in the eurobond or Euro member domestic markets. Qualifying 
securities must have an investment grade rating (based on an average of Moody’s, S&P and Fitch) and at least 18 months to final maturity at the time of issuance. In addition, qualifying securities 
must have at least one year remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of EUR 250 million. Original issue zero coupon securities and pay-in-kind 
securities, including toggle notes, qualify for inclusion in the Index. Callable perpetual securities qualify provided they are at least one year from the first call date. Fixed-to-floating rate securities also 
qualify provided they are callable within the fixed rate period and are at least one year from the last call prior to the date the bond transitions from a fixed to a floating rate security. Contingent capital 
securities (“cocos”) are excluded, but capital securities where conversion can be mandated by a regulatory authority, but which have no specified trigger, are included. Other hybrid capital securities, 
such as those issues that potentially convert into preference shares, those with both cumulative and non-cumulative coupon deferral provisions, and those with alternative coupon satisfaction 
mechanisms, are also included in the index. Euro legacy currency, equity-linked and securities in legal default are excluded from the Index. Securities issued or marketed primarily to retail investors do 
not qualify for inclusion in the index. Inception date: December 31, 1995

ICE BofA Emerging Markets Diversified Corporate Index (“EMSD”) tracks the performance of US dollar denominated emerging markets corporate senior and secured debt publicly issued in the US 
domestic and eurobond markets. In order to qualify for inclusion in the Index an issuer must have primary risk exposure to a country other than a member of the FX G10, a Western European country, or 
a territory of the US or a Western European country. The FX-G10 includes all Euro members, the US, Japan, the UK, Canada, Australia, New Zealand, Switzerland, Norway and Sweden. Individual securities 
of qualifying issuers must be denominated in US dollars, must be senior or secured debt, must have at least one year remaining term to final maturity a fixed coupon and at least $500 million in 
outstanding face value. Qualifying securities must have at least 18 months to final maturity at the time of issuance. The index includes corporate debt of qualifying countries, but excludes sovereign, 
quasi-government, securitized and collateralized debt. Original issue zero coupon bonds 144a securities, both with and without registration rights, and pay-in-kind securities, including toggle notes, 
qualify for inclusion in the Index. Callable perpetual securities qualify provided they are at least one year from the first call date. Fixed-to-floating rate securities also qualify provided they are callable 
within the fixed rate period and are at least one year from the last call prior to the date the bond transitions from a fixed to a floating rate security. Securities rated Ca/CC or lower by any of the three 
rating agencies do not qualify for inclusion. Contingent capital securities (“cocos”) are excluded, but capital securities where conversion can be mandated by a regulatory authority, but which have no 
specified trigger, are included. Other hybrid capital securities, such as those issues that potentially convert into preference shares, those with both cumulative and non-cumulative coupon deferral 
provisions, and those with alternative coupon satisfaction mechanisms, are also included in the index. Securities issued or marketed primarily to retail investors do not qualify for inclusion in the 
index. Equity-linked securities, securities in legal default and hybrid securitized corporates are excluded from the index. Index constituents are market capitalization weighted, subject to a 5% issuer 
cap. Issuers that exceed the limits are reduced to 5%, and the face value of each of their bonds is adjusted on a pro-rata basis. Similarly, the face values of bonds of all other issuers that fall below the 
cap are increased on a pro-rata basis. In the event there are fewer than 20 issuers, each is equally weighted and the face values of their respective bonds are increased or decreased on a pro-rata basis. 
Inception date: December 31, 2004.

The Standard & Poor's 500 (“Domestic”), often abbreviated as the S&P 500, or just "the S&P", is an American stock market index based on the market capitalizations of 500 large companies having 
common stock listed on the NYSE or NASDAQ. The S&P 500 index components and their weightings are determined by S&P Dow Jones Indices.

The Euro STOXX 50 Index is a market capitalization-weighted stock index of 50 large, blue-chip European companies operating within Eurozone nations. Components are selected from the Euro STOXX 
Index, which includes large-, mid- and small-cap stocks in the Eurozone. 
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