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Executive summary
Market and hedge fund update in a nutshell

Over the second quarter, global equity markets rose as vaccination campaigns continued to accelerate in most developed econo-
mies. Governments in most developed markets continued to ease Covid-related mobility restrictions and activity levels picked
up. Economic data over the last three months has generally been very strong. However, the reopening of economies and the
quick rebound in activity that has followed has fueled inflation in some countries. Risk assets were mostly higher in June as a
more benign volatility and inflation environment along with lower long end interest rates proved supportive. The signal from the
US Federal Reserve Bank to move up their forecast of interest hikes eased some concerns around forward looking monetary pol-
icy. Equity Hedged strategies generally generated mixed returns in June. Manager performance was largely dependent on sector
allocations, and there was a significant disparity between growth and value stocks, as growth regained leadership. Within
Credit/Income, Corporate long / short and distressed strategies generally produced positive returns in June. Investment grade
and high yields bonds benefited from a combination of tighter credit spreads and lower interest rates, which resulted in positive
returns. Overall, Fixed income relative value strategies produced positive returns in June. Discretionary strategies generally pro-
duced negative returns in June. Manager with an EM tilt who traded select local rates from the short side typically outperformed
during the month. Commodities gained with energy as the strongest component which was largely a result of strong growth in
energy prices and as the global roll out of Covid-19 vaccines continued to support investor optimism for a global economic re-
covery in 2021.

Index Jun-21  May-21  Apr21 QD YTD Annualized Return Volatility
1Y 3y 5Y 10Y (10Y)

MSCI World Total Return - Net USD 1.49 1.44 4.65 7.74 13.05 39.04 14.99 14.83 10.65 13.93
FTSE US Broad Investment-Grade Bond Index 0.83 0.25 0.87 1.96 -1.60 -0.21 5.47 3.10 3.43 3.03
Barclays Global High Yield Index 0.20 0.94 1.90 3.06 2.08 14.59 6.57 6.49 6.10 8.15
Bloomberg Commodity Index Total Return 1.85 2.73 8.29 13.30 21.15 4561 3.90 2.40 -4.44 14.00
ICE BofA Merrill Lynch 3-month T-Bill Total Returr 0.00 0.00 0.00 0.00 0.02 0.09 1.34 1.21 0.65 0.25
HFRI Fund of Funds Composite Index 0.45 0.19 2.15 2.80 4.85 18.17 6.28 6.10 3.84 4.99
HFRI Equity Hedge (Total) Index 0.95 1.41 2.63 5.08 12.28 36.89 11.37 10.89 6.49 8.65
HFRI Event-Driven (Total) Index 0.37 1.24 2.13 3.78 11.59 30.02 7.95 8.36 5.51 6.91

HFRI ED: Credit Arbitrage Index 0.74 0.02 1.79 2.56 7.50 19.99 7.00 7.60 5.47 6.53
HFRI Macro (Total) Index -0.86 2.09 2.42 3.67 8.00 14.60 5.78 3.16 2.02 433
HFRI Macro: Systematic Diversified Index -1.38 1.84 2.85 3.30 7.62 13.94 4.80 1.37 1.49 7.02
HFRI Relative Value (Total) Index 0.36 0.97 1.10 2.44 6.26 15.13 493 5.30 472 451
Source returns: UBS Hedge Fund Solutions
Strategy performance
June 2021 Month-to-date Year-to-date (YTD)
MSCI World Total Return - Net USD B s I o
FTSE US Broad Investment-Grade Bond Index M os 216
Barclays Global High Yield Index | o2 N
Bloomberg Commodity Index Total Return Bl D
BofA ML T-Bills (3M) 00 | | 00
HFRI Fund of Funds Composite Index B os B i
HFRI Equity Hedge Total Index 10 123
HFRI Event Driven Total Index 0.4 1186

HFRI ED: Credit Arbitrage Index 0.7 75
HFRI Macro Total Index 09 8.0
HFRI Macro: Systematic Diversified Index 14 76
HFRI Relative Value Total Index 04 6.3

Source: UBS Hedge Fund Solutions, Bloomberg, Barclays (Lehman) Live, HFR. For illustrative purpose only



Monthly hedge fund review

Overall market commentary

Risk assets were mostly higher in June as a more benign volatility and inflation environment along with lower long end interest
rates proved supportive. The signal from the US Federal Reserve Bank to move up their forecast of interest hikes eased some
concerns around forward looking monetary policy. The Dow Jones Industrial Average, S&P500 and NASDAQ indices produced
mostly positive performance of -0.08%, 2.22% and 5.49%, respectively. The MSCI Europe, DAX and FTSE Indices generated
broadly positive performance of 1.56%, 0.71% and -0.03%, respectively, as investors grappled with central bank tapering
plans. Asian developed markets produced modestly negative performance with the Nikkei 225 Index posting a loss of 0.24%;
despite a further weakening of the Japanese yen. BRIC nations were mostly positive as tempered inflation expectations offered
tailwinds. Russian, Indian and Brazilian equity markets generated gains of 1.58%, 1.05% and 0.46%, respectively. Conversely,
Chinese shares posted losses of -0.67%. US interest rate markets were mixed in June in line with the Fed citing a change in the
timing around policy guidance. The two-year US Treasury yield rose to 0.25% from 0.14%, while the ten-year US Treasury yield
fell from 1.58% to 1.45%. The Barclays US High Yield Index rose 1.34% and the Barclays Corporate Investment Grade rallied
1.63%, in line with the rally in US Treasuries and further spread tightening during the month. The Commodity Research Bureau
Futures Composite Index rose 3.7 % largely on the back of stronger energy pricing, including a 10.7% rally in crude oil. In cur-

rency markets, the Euro fell 3.07% against the US dollar from 1.2231 to 1.1856, while the US dollar rose 0.94% against the

Japanese yen from 109.95 to 110.99.

Source returns: UBS World Market Report

Equity Hedged
HFRI Equity Hedge Total Index:
MTD 0.95% / QTD 5.08% / YTD 12.28%

US Equity Hedged strategies were mixed in June despite a
strong month for indices. Fund performance was largely de-
pendent of sector allocations and there was a significant dis-
parity between growth and value stocks as growth regained
leadership. The broader market retreated during the first half
of June due primarily to a more hawkish stance from the Fed-
eral Reserve, but stocks rebounded strongly heading into
month-end. The market recovery was more pronounced in
growth stocks given the perception that the Fed was more
concerned about inflation than markets had previously been
anticipating. There was also a substantial amount of sector
dispersion during the month with technology stocks notching
the best overall performance while more value-oriented sec-
tors such as financials and industrials registered losses in the
aggregate. Energy stocks bucked the trend among value-ori-
ented sectors as strength in the price of oil propelled the sec-
tor higher. It was another challenging month for alpha pro-
duction, particularly from the short side, owing in part to an-
other squeeze in meme stocks during the first half of the
month. Meanwhile, the market shift towards rewarding
growth stocks at the expense of value provided a degree of
tailwind for long side alpha generation.

Asian Equity Hedged strategies generated mixed returns dur-
ing the month, there was significant intra-month volatility and
return dispersion among funds. Most of the sectors were posi-
tive as tech and energy sectors outperformed while the finan-
cial sector was the main drag on the index level. Additionally,
quality outperformed value significantly during the period. In
offshore China, markets were in general weak as Hang Seng
and MSCI China Indices produced returns of -1.1% and -
0.35%, respectively. While the TMT sector stabilized, materials
was weak on the back of government intervention which
weighed on index performance. The real estate sector contin-
ued to be under pressure due to tightening policies as well as
debt risk from a large market participant. It was a volatile
month for factors as large cap significantly underperformed
for the month along with value. Conversely, quality and mo-
mentum outperformed. In onshore China, the market also
mixed with the CSI 300 index produced returns of -2% while
the CSI 500 Index generated gains of 1.2%, with the weak

performance for CSI 300 was largely driven by underperfor-
mance of large cap consumer staple companies. Value factors
significantly underperformed along with low risk factors while
growth, sentiment and momentum outperformed.

Relative Value
HFRI Relative Value Total Index:
MTD 0.36% / QTD 2.44% / YTD 6.26%

June was a slightly positive month for most FIRV managers.
Macro RV components, such as curve steepeners, detracted
due to the rally/flattening in US rates, despite strong infla-
tion/jobs data and the increased hawkishness of the Fed. Infla-
tion RV strategies continued to perform well in June. Euro-
pean country spread trading was mixed. Micro RV was addi-
tive in both Europe and the US across CFB and Bond RV, as
was swap spread trading. Unencumbered cash levels generally
decreased, reflecting an increase in portfolio risk.

Cap structure / volatility arbitrage funds generated mostly pos-
itive returns in June. Results were driven by a rebound in
growth names and the overall improved market backdrop.
Global convertible issuance picked up in June as approximately
$16.5bn came to the market globally, the most in a month
since March. Asian-based borrowers led the new supply with
$6.3bn priced in June, while US and European issuers
launched approximately $4.8bn each. Japan saw $633mn of
new supply. Year-to-date, the global convertible bond market
has priced $98.9bn, out of which US represents $55.9bn,
while issuers from Europe, Asia, and Japan have priced
$18.9bn, $22.2bn, and $1.9bn, respectively. Last month's
largest single-name new offering was from Singapore Airlines
which launched about $4.7bn of 0% up 10% notes due in
2030. The second-largest deal of the month were $1.4bn of
5.25% up 20% mandatories from Clarivate. Managers that
had exposure to SPACs saw positive performance in that part
of their portfolios last month, in some cases, up to a half of a
manager’s monthly gains. Positive performance was supported
by SPAC equity prices stabilizing after a volatile period earlier
in the year. For some managers, the returns of the SPAC



books were driven by a few large individual positive contribu-
tors. During last month, 28 SPAC IPOs were priced, and 26
business combinations were announced which signals that
while the total number of SPACs has decreased, the number
of announced mergers has gone up.

Merger arbitrage and equity event-driven strategies posted
negative returns in June as spreads in large deals widened dur-
ing the month. Spread widening was mostly a function of the
DOJ's challenge of Willis Towers Watson / Aon deal, as well as
delayed resolution in many of the major pending deals, with
large semiconductor deals requiring approval from Chinese
regulators. Average annualized merger arbitrage spread for
U.S. deals annualizing between 0 and 50% finished June at
around 8.8%. There were 21 deals announced in June, the
largest of them being the acquisition of Cloudera by Clayton,
Dubilier & Rice and KKR for $5.3 billion. Among the individual
deals that detracted the most from the manager’s returns,
were Welbilt / Middleby and the aforementioned Willis Towers
Watson / Aon. The former was impacted by the absence of a
bidding war between Middleby and Ali Group, despite expec-
tations; the latter was affected by the DOJ filing a lawsuit
aimed at stopping the acquisition on concerns about reduced
competition. Notable deal developments during the month in-
cluded Salesforce.com finishing an $8 billion bond sale to
fund its $27.7 billion acquisition of Slack Technologies; Nu-
ance Communications announced that it had received share-
holder approval to be acquired by Microsoft; PRA Health Sci-
ences and ICON Public Limited Company announced that they
had obtained all regulatory approvals to close the merger.
Managers that had exposure to SPACs saw positive perfor-
mance in that part of their portfolios last month, supported by
SPAC equity prices stabilizing after a volatile period earlier in
the year. During last month, 28 SPAC IPOs were priced, and
26 business combinations were announced which signals that
while the total number of SPACs has decreased, the number
of announced mergers has gone up.

The Agency MBS strategy generated a negative performance
in June. All managers were down for the month although the
magnitude of the losses was largely dependent on the compo-
sition of each manager’s portfolio. Residential mortgage deriv-
atives were they main source of losses as positive carry was
offset by spread widening. The negative performance was
driven by yield curve flattening and concerns regarding the
forward-looking prepayment speeds for higher coupon assets.
In addition, prepayment assumption updates for a model used
by the majority of market participants also contributed to the
volatility and caused spreads to widen further at the end of
June. Managers with exposure to more seasoned mortgage
derivatives and to non-residential sectors such as GNMA Pro-
ject Loans outperformed relative to managers with larger allo-
cations to newer vintage residential derivatives with higher
coupons.

Quantitative equity strategies were mostly mixed in June.
Managers were challenged to start the month as the retail
short squeeze in meme stocks re-emerged. The month also
featured factor rotation from Value to Growth. Some large
managers and quants at multi-manager platforms struggled in
the first two weeks of them month. Long term fundamental
factor based quants finished the month with losses while

medium to short-term statistical arbitrage strategies were gen-
erally profitable. The environment was conducive for funda-
mental and technical asset selection models in US and Europe
but less so in Asia. Multi-strategy quant managers allocate
capital to diversified macro trading strategies which avoided
large losses in foreign exchange sector unlike traditional trend
followers, and thus generated gains in commaodities similar to
other systematic managers. Managers with single stock and
macro trading vehicles are currently at the upper end of their
risk allocation range in notional terms. The increase in lever-
age is explained by lower volatility in equities and higher con-
viction in other markets.

Credit/ Income
HFRI ED: Credit Arbitrage Index
MTD 0.74% / QTD 2.56% / YTD 7.50%

Corporate credit strategies produced mostly positive perfor-
mance in June. Investment grade and high yields bonds bene-
fited from a combination of tighter credit spreads and lower
interest rates, which resulted in positive total returns. In addi-
tion, the leveraged loan market was also positive although re-
turns were muted and approximately 100 bps lower relative to
high yield bonds. Similar to prior months, energy was the top
performing sector of the corporate credit market. From a sub-
strategy perspective, the Distressed allocation produced a pos-
itive return with the Corporate Long/Short produced mixed re-
sults. Within Distressed, gains were driven by long positions in
stressed and distressed credit. In addition, equity positions in
REITs were also additive to performance while a preferred in-
vestment in a government mortgage company detracted from
performance. For Corporate Long/Short, there was a high de-
gree of performance dispersion across funds. In particular,
managers with positive net exposures benefited from the rally
in credit and produced gains in June. Conversely, managers
with negative net exposures detracted from performance.
From a position perspective, gains were driven by longs in en-
ergy, financials, and CCC debt. Conversely, short positions de-
tracted from performance.

Structured credit strategies generate positive performance in
June. At the market level, subordinated tranches outper-
formed relative to senior tranches as both mortgage and cor-
porate structured credit assets performed well. At the man-
ager level, the vast majority of funds generated positive re-
turns. Gains were driven by a combination of positive carry
and mark-to-market gains. From an asset class perspective,
Multifamily CMBS, CRT B2s, and CLO equity were the largest
positive contributors to performance. In particular, the Multi-
family CMBS allocation outperformed by a wide margin after
secondary market trades caused the bonds to re-rate to lower
yields. Conversely, managers with allocations to Agency mort-
gage derivatives produced losses.

Trading
HFRI Macro Total Index:
MTD -0.86% / QTD 3.67% / YTD 8.00%

Discretionary Macro strategies generated negative perfor-
mance in June. Funds with an EM tilt who traded select local
rates from the short side outperformed during the month. Po-
sitions such as Chile and Czech Republic and/or those who
traded US rates from the long side at the back end of the
curve or outright shorts at the very front end generated gains.



Larger EM funds suffered losses from long EM rates in Mexico,
Russia and Brazil where central banks were more hawkish
while also suffering from their US rates short hedge. The pri-
mary loss driver for nearly all DM funds were US curve steep-
eners and outright shorts in the belly of the curve while short
USD exposure also detracted. Data indicating a slowdown in
service sector activity in the US and China along with the con-
tinued spread of the Delta Covid variant globally has
prompted risk-off market dynamics. Accordingly, managers
have reduced risk across the board, in some cases upwards of
50%, as part of risk management following losses and also as
conviction in the reflation trade has subsided in the near term.
Larger fundamentally driven EM managers continue to be long
biased in select rates and credit markets depending on valua-
tions and domestic factors such as central bank policy and
economic fundamentals while running with US rates shorts as
portfolio hedges. More tactical EM funds continue to adjust
positioning more dynamically and trade on a short term basis
which has helped in the current environment.

Systematic strategies generated mostly negative returns in
June. Most trend followers produced gains in long energy po-
sitions in Oil and NatGas, while suffering some losses in pre-
cious metals, copper, soybeans and lean hogs. Going into
June, systematic managers typically held lower risk in fixed in-
come positions, expressed mostly curve steepening bias and
that led to moderate losses. Equities were marginally profita-
ble. The largest detractor was foreign exchange themes where
almost all managers held short USD positions against a num-
ber of other DM and EM currencies. Trend followers in alter-
native markets generally profited from long credit positions
and in carbon emission markets while equities allocations
were challenged. More diversified systematic managers man-
aged to mitigate the losses in FX as they had more nuanced
bet on USD. However, they also suffered in commodities due
to short positions in some energy commodities, and in equities
due to non-uniform long/short positions in equity indexes.
Long term fundamental macro traders lost in FX and in fixed
income, but also suffered as the main inflationary bet was ex-
pressed via long gold and copper; both of which fell in June.

Outlook

This section contains “forward looking” views of UBS Hedge Fund Solutions and may change over time without notice. These
forward looking views influence UBS Hedge Fund Solutions' investment research process, but do not necessarily result in
changes to allocations in products managed or advised by UBS Hedge Fund Solutions.

Equity Hedged (EH)

HFS maintains full-sized alloca-
tion and our focus on US sec-
tor specialists in high convic-
tion areas like healthcare and
on style agnostic managers.

We continue to believe that
fundamentals will come to the
forefront as economies nor-
malize and reopen, hopefully
allowing managers to make
up for the long and especially
short alpha that proved elusive
YTD.

To achieve balance between
value and growth, we are ex-
amining managers who can
potentially benefit from expo-
sure to cyclical sectors and
value-oriented stocks.

Intensifying Chinese regulation
in key private sectors such as
education and technology are
changing the landscape for al-
pha generation. As such, our
focus in APAC is shifting to
tactical, low net managers
that can pivot away from im-
pacted industries until the dust
settles.

Credit / Income

HFS maintains core allocations
to the ABS, Agency MBS and
Corporate Long / Short sub-
strategies, with the potential
to increase Agency MBS.

In Agency MBS, faster-than-
expected prepayments, yield
curve flattening and new pre-
payment model assumptions
resulted in material widening
in option-adjusted spreads
(OAS).

Our ABS allocations seek to
capture carry while minimizing
duration; we are selective and
concentrate on only a few
high conviction segments.
Similarly, co-investments allow
us to be surgical in our alloca-
tions.

In Corporate Long / Short, our
focus remains on more trad-
ing-oriented approaches, par-
ticularly since corporate credit
has broadly recovered and
spreads are near all-time
tights, appearing priced to
perfection.

HFS is also exploring ways to
hedge for a risk-off scenario
or catalysts that could cause
credit spreads to widen.

Relative Value (RV)

HFS allocates to a diversified
mix of sub-strategies and em-
ploy targeted manager selec-
tion within those; we are un-
likely to make major changes
in Q3.

Capital Structure / Volatility
Arbitrage, which includes
SPACs, was the latest focus of
our top-ups in Q2.

For Fixed Income Relative
Value (FIRV), we will watch for
steeper yield curves and new
guidance on the removal of
quantitative easing to assess
whether to increase our allo-
cations.

As mentioned last quarter, we
will leave Merger Arbitrage al-
locations unchanged and rely
on event-focused Equity
Hedged and Multi-Strategy
managers to increase their
own exposures to event-
driven approaches.

As the world hopefully be-
comes less Covid-19 im-
pacted, Quant Equity returns
might improve relative to the
recent past.

Trading

HFS maintains a moderately
positive outlook on Discretion-
ary Trading. We expect epi-
sodic volatility from central
bank communications and up-
coming data releases to pro-
vide opportunities for devel-
oped market (DM) managers.

These sometimes conflicting
economic signals will likely
bring a healthy level of volatil-
ity, which may make it diffi-
cult to hold large structural
positions. Managers who can
move positioning more dy-
namically and implement
strong portfolio construction
should be better placed.

We also maintain our convic-
tion in Commodities, which
are expected to benefit from
today’s macro environment
and policy objectives. Com-
modities trading is a challeng-
ing, cyclical strategy that is
fraught with manager turno-
ver; nonetheless, we may add
here as we find managers that
meet our high criteria.
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Endnotes

Strategy definitions

Equity Hedged managers generally use fundamental analysis to invest in publicly
traded equities and seek to generate alpha through superior security selection.
Portfolio construction is driven primarily by bottom-up fundamental research;
top-down analysis may also be applied. Sub-strategies include: Fundamental,
Equity Event, and Opportunistic Trading.

Trading strategies are generally top-down in nature and often driven by econo-
metric and macroeconomic research. These strategies may utilize financial in-
struments, such as foreign exchange, equities, rates, sovereign debt, currencies,
and commodities to express a manager's view. In executing different ap-
proaches, managers may use either fundamental or quantitative models or a
combination of both. Sub-strategies include: Systematic, Discretionary and
Commodities.

Relative value is a broad category, generally encompassing strategies that are
non-fundamental and non-directional, and often quantitatively driven. Manag-
ers in this strategy typically use arbitrage to exploit mispricings and other oppor-
tunities in various asset classes, geographies, and time horizons. Managers fre-
quently focus on capturing the spread between two assets, while maintaining
neutrality to other factors, for example to geography, changes in interest rates,
equity market movement, and currencies, to name a few examples. Sub-strate-
gies include: Fixed Income Relative Value, Agency MBS, Quantitative Equity, Cap
Structure/Vol Arb and Merger Arbitrage.

In Credit/Income strategies, managers utilize credit analysis to evaluate potential
investments and use debt or debt-linked instruments to execute their invest-
ment theses. Their approach can be either fundamental, quantitative, or a com-
bination of both. Sub-strategies include: Distressed, Corporate Long/Short, As-
set-Backed, Reinsurance / ILS, CLO/Corporate Lending and Other Income.

Other: This category contains investment approaches that are outside of the
mainstream hedge fund strategies (Equity Hedged, Credit/Income, Relative
Value, and Trading). The category includes nice investment approaches. Money
Market funds and cash strategies are also included in this category, as are Liqui-
dating/Side Pockets.

Risk Parity generally focuses on the passive allocation of risk, rather than of cap-
ital, in an attempt to provide a higher Sharpe ratio alternative to the traditional

60% stock / 40% bond portfolio through the use of a wider range of uncorre-

lated assets, low leverage, and low equity risk. Please note, while an alternative

to traditional asset allocation, Risk Parity is not a hedge fund Strategy.

Index descriptions

The use of indices is for illustrative purposes only. Unlike the Fund, some indices
are unmanaged, are not available for direct investment and are not subject to
management fees and other fees and expenses. The Fund does not restrict its
investments to securities in the indices described. No index is directly compara-
ble to the investment strategy of the Fund. Information about the index is de-
rived from sources that we believe to be reliable, but we have not inde-
pendently verified them and do not warrant as to its accuracy or completeness.

The Barclays Corporate High Yield Index covers the universe of fixed rate, non-
investment grade debt. Pay-in-kind (PIK) bonds, Eurobonds, and debt issues
from countries designated as emerging markets (e.g., Argentina, Brazil, Vene-
zuela, etc.) are excluded, but Canadian and global bonds (SEC registered) of is-
suers in non-EMG countries are included. Original issue zeroes, step-up coupon
structures, and 144-As are also included.

The Barclays Global Aggregate Index provides a broad-based measure of the
global investment-grade fixed income markets. The three major components of
this index are the U.S. Aggregate, the Pan-European Aggregate, and the Asian-
Pacific Aggregate Indices. The index also includes Eurodollar and Euro-Yen cor-
porate bonds, Canadian government, agency and corporate securities, and USD
investment grade 144A securities.

The Citigroup Broad Investment Grade Bond Index is an unmanaged index gen-
erally representative of the performance of the investment-grade corporate and
U.S. government bonds.

The Dow Jones - UBS Commodity Index Total Return index is comprised of fu-
tures contracts on 19 physical commodities. It reflects the return on fully collat-
eralized futures positions and is quoted in USD.

The HFRI Equity Hedge Total Index is equally weighted performance index. The
HFRI is broken down into four main strategies, each with multiple sub-strate-
gies. This index represents the Equity Hedged strategy, which includes funds
who maintain positions both long and short in primarily equity and equity deriv-
ative securities. A wide variety of investment processes can be employed to ar-
rive at an investment decision, including both quantitative and fundamental
techniques; strategies can be broadly diversified or narrowly focused on specific
sectors and can range broadly in terms of levels of net exposure, leverage em-
ployed, holding period, concentrations of market capitalizations and valuation
ranges of typical portfolios. Equity Hedged managers would typically maintain
at least 50%, and may in some cases be substantially entirely invested in equi-
ties, both long and short.
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The HFRI Event-Driven (Total) Index is an equally weighted performance index.
The HFRI is broken down into four main strategies, each with multiple sub-strat-
egies. This index represents the Event Driven strategy, which is also known as
corporate life cycle investing. The constituents of this index are funds investing
in opportunities created by significant transactional events of a wide variety, in-
cluding but not limited to spin-offs, mergers and acquisitions, tender offers, se-
curity issuance, bankruptcy reorganizations, recapitalizations and share buy-
backs. Event Driven exposure includes a combination of sensitivities to equity
markets, credit markets and idiosyncratic, company specific developments.

HFRI FOF: Conservative Index FOFs classified as "conservative" exhibit one or
more of the following characteristics: seeks consistent returns by primarily in-
vesting in funds that generally engage in more "conservative" strategies such as
Equity Market Neutral, Fixed Income Arbitrage, and Convertible Arbitrage.

The HFRI FOF: Diversified Index includes fund of funds classified as "diversified."
Fund of funds classified as "diversified" exhibit one or more of the following
characteristics: invests in a variety of strategies among multiple managers; his-
torical annual return and/or a standard deviation generally similar to the HFRI
Fund of Fund Composite index.

The HFRI Fund of Funds Composite Index is an equally weighted performance
index broken down into 37 different categories by strategy. There is no required
asset-size minimum for fund inclusion in the HFRI and there is no required
length of time a fund must be actively trading before inclusion in the HFRI.

The HFRI Fund Weighted Composite Index is a global, equal-weighted index of
over 2,000 single-manager funds that report to HFR Database. Constituent
funds report monthly net of all fees performance in US Dollar and have a mini-
mum of $50 Million under management or a twelve (12) month track record of
active performance. The HFRI Fund Weighted Composite Index does not include
Funds of Hedge Funds.

The HFRI Macro Total Index is equally weighted performance index. The HFRI
are broken down into four main strategies, each with multiple sub-strategies.
This index represents the Macro strategy, which involves investing by making
leveraged bets on anticipated price movements of stock markets, interest rates,
foreign exchange and physical commodities. Macro managers employ a "top-
down" global approach, and may invest in any market using any instrument to
participate in expected market movements. These movements may result from
forecasted shifts in world economies, political fortunes or global supply and de-
mand for resources, both physical and financial. Exchange-traded and over-the-
counter derivatives are often used to magnify these price movements.

The HFRI Macro: Systematic Diversified Index is equally weighted performance
index. The HFRI are broken down into four main strategies, each with multiple
sub-strategies. The HFRI Macro: Systematic Diversified Index represents the Sys-
tematic Diversified sub-strategy, which involves investing by employing mathe-
matical, algorithmic and technical models, with little or no influence of individu-
als over the portfolio positioning. Managers in these strategies employ an in-
vestment process designed to identify opportunities in markets exhibiting trend-
ing or momentum characteristics across individual instruments or asset classes.
The quantitative aspect of the investment process is focused on identifying sta-
tistically robust or technical patterns in the return series of the asset, and typi-
cally highly liquid instruments. Systematic managers maintain shorter holding
periods than either discretionary or mean reverting approaches. Although some
systematic strategies seek to employ counter trend models, the strategy tends
to benefit most from an environment characterized by persistent, discernable
trending behavior.

The HFRI Relative Value (Total) Index is equally weighted performance index, uti-
lized by numerous hedge fund managers as a benchmark for their own hedge
funds. The HFRI are broken down into four main strategies, each with multiple
sub-strategies. This index represents the Relative Value Arbitrage strategy,
which attempts to take advantage of relative pricing discrepancies between in-
struments involving equities, debt, options and futures. Managers may use
mathematical, fundamental, or technical analysis to determine misvaluations.
Securities may be mispriced relative to the underlying security, related securities,
groups of securities, or the overall market. Many funds use leverage and seek
opportunities globally. Arbitrage strategies include dividend arbitrage, pairs
trading, options arbitrage and yield curve trading.

The J.P. Morgan Government Bond Index is the most widely-used measure of
performance of leading government bond markets. The indices measure the to-
tal, principal, and interest returns in each market and can be reported in 18 dif-
ferent currencies. By including only traded issues, the Index provides a realistic
measure of market performance for international investors

The MSCI World Index is a free float-adjusted market capitalization weighted in-
dex that is designed to measure the equity market performance of developed
markets. As of June 2007 the MSCI World Index consisted of the following 23
developed market country indices: Australia, Austria, Belgium, Canada, Den-
mark, Finland, France, Germany, Greece, Hong Kong, Ireland, Italy, Japan, Neth-
erlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzer-
land, the United Kingdom, and the United States.



The MSCI EMF Index is a free float-adjusted market capitalization index that is
designed to measure equity market performance in the global emerging mar-
kets.

The MSCI World Total Return Index uses the same methodology as the MSCI $
World Index but also includes reinvestment of dividends. Net Dividends: This se-
ries approximates the minimum possible dividend reinvestment. The dividend is
reinvested after deduction of withholding tax, applying the rate to non-resident
individuals who do not benefit from double taxation treaties. MSCI uses with-
holding tax rates applicable to Luxembourg holding companies, as Luxembourg
applies the highest rates. The index performance has been translated into the
feeder currency using the applicable daily currency exchange rate from Bloom-
berg.

Disclaimer

This document is for informational purposes only and is not intended to be con-
strued as an invitation or offer of securities or to conclude a contract or to buy
and sell any security or related financial instrument. Such an offer will only be
made by means of a confidential offering memorandum. This material is confi-
dential and intended solely for the information of the person to whom it has
been delivered and may not be distributed in any jurisdiction where such distri-
bution would constitute a violation of applicable law or regulations or to certain
categories of investors. Recipients may not reproduce or transmit it, in whole or
in part, to third parties. The program described herein is for sophisticated inves-
tors or professional clients as the program by its nature involves a substantial
degree of risk. This document is not to be distributed to or relied upon by retail
clients under any circumstances. The information in this document does not
constitute advice and does not take into consideration your investment objec-
tives, legal, financial or tax situation or particular needs in any other respect. In-
vestors should seek professional advice as to the suitability of the program. If
conflicts exist between this document and the applicable offering memoran-
dum, the offering memorandum takes precedence. Any returns presented may
or may not be indicative of the returns of the share class, series, and/or fund of-
fered to you. Commissions and costs have a negative impact on performance.
Should the currency of a financial product or service not match your reference
currency, performance may rise or fall due to currency fluctuations. Your actual
returns may be different and can be determined from the statements sent by
the fund's administrator.

Unless otherwise noted, the information used to create information presented
was based solely on information collected and retained by the investment man-
ager and is believed to be reliable, but its accuracy cannot be guaranteed. Infor-
mation used herein may have been obtained from third party sources including
affiliates and as such the investment manager makes no representations as to
the accuracy of such source or information which is subject to change without
notice to the recipient. Notwithstanding the foregoing, third party funds and
managers have neither reviewed nor approved any of the charts, graphs or
other materials prepared by UBS Hedge Fund Solutions LLC based on infor-
mation contributed by such third party funds and managers. If contained in a
presentation, the information herein is not intended to be read in isolation and
may not provide a full explanation of all of the topics that were presented and
discussed. All such information and opinions are subject to change without no-
tice. Neither this document nor the securities nor any other financial instru-
ments referred to herein have been registered or filed with or approved or dis-
approved by any regulatory authority of any country or jurisdiction, and no reg-
ulatory authority has passed upon or endorsed upon the merits of this product
or the accuracy or adequacy of this document. UBS may have a position in and
may make a purchase and/or sale of any of the securities or other financial in-
struments mentioned in this document. This document may contain statements
that constitute "forward-looking statements", including, but not limited to,
statements relating to our future business development. While these forward-
looking statements represent our judgments and future expectations concern-
ing the development of our business, a number of risks, uncertainties and other
important factors could cause actual developments and results to differ materi-
ally from our expectations. Any market or investment views expressed are not
intended to be investment research. Source for all data and charts (if not indi-
cated otherwise): UBS Asset Management, a business division of UBS AG.

The securities offered hereby (if this presentation concerns a Fund) are not de-

posits or other obligations of UBS or any other Bank, are not endorsed or guar-
anteed by UBS or any other Bank, are not insured by the Federal Deposit Insur-
ance Corporation (FDIC) or any other Governmental Agency and involve invest-
ment risks, including loss of principal invested.

Any losses in the Fund presented herein will be borne solely by investors in the
Fund and not by the Investment Manager or its affiliates; therefore, the Invest-
ment Manager and its affiliates' losses in the Fund will be limited to losses at-
tributable to the ownership interests in the covered fund held by the investment
Manager and its affiliates in their capacity as investors in the Fund.

As an investor, you should read the Fund Documentation prior to investing in
the Fund. An affiliate of the Investment Manager may serve as the Administra-
tor of the Fund, and the Investment Manager may engage affiliates as Prime
Brokers for the Fund. None of these entities will bear any losses for the fund.

Past performance (whether simulated or actual) is not indicative of fu-
ture results. Potential for profit is accompanied by possibility of loss.

For Switzerland: For marketing and information purposes. This document has
been issued by UBS Asset Management Switzerland AG, a company registered
under the Laws of Switzerland, and its affiliates. The following paragraph refers
only to fund(s) mentioned in this document, which are distributed in or from

The Nikkei 225 JPY Index Stock Average is a price-weighted average of 225 top-
rated Japanese companies listed in the First Section of the Tokyo Stock Ex-
change.

Standard and Poor's 500 Index (S&P500) is a capitalization-weighted index of
500 stocks. The index is designed to measure performance of the broad domes-
tic economy through changes in the aggregate market value of 500 stocks rep-
resenting all major industries.

S&P GSCI Total Return Index is a fully-collateralized index, showing total return
an investor would receive from S&P GSCI excess return plus T-bill return on the
collateral. Its components are updated on a yearly basis and include energy, in-
dustrial metals, precious metals, livestock, and agricultural commodities. The
S&P GSCl can offer a benchmark for investment performance in the commodity
markets.

Switzerland, which are managed by UBS and/or any of its affiliates and having
UBS Fund Management (Switzerland) AG as Representative in Switzerland. Any
such fund(s) referenced herein are intended only for Swiss qualified investors
pursuant to Art 10 of the Collective Investment Schemes Act (CISA) and are not
allowed to be distributed to the retail public (i.e. non-qualified investors).

Information for Swiss qualified Investors: Representative in Switzerland is UBS
Fund Management Switzerland) AG, Aeschenplatz 6, 4052 Basel. Paying Agent
in Switzerland: UBS Switzerland AG, Bahnhofstrasse 45, 8001 ZUrich.

The relevant Legal Fund Documents to this fund (s) are available free of charge
from the Representative in Switzerland. Before any investment, please read the
latest Legal Fund Documents. The information herein is not intended to be con-
strued as a solicitation or an offer to invest in the fund(s). Past performance is
not a reliable indicator of future results. The performance shown does not take
account of any commissions and costs charged when subscribing and redeem-
ing. If the currency of the fund(s) is different from your reference currency, the
return can increase or decrease as a result of currency fluctuations. This infor-
mation pays no regard to the specific or future investment objectives, financial
or tax situation or particular needs of any specific recipient. The details and
opinions contained in this document are provided by UBS Hedge Fund Solutions
LLC without any guarantee or warranty and are for the recipient's personal use
and information purposes only. This document and its contents have not been
reviewed by any regulatory authority in Switzerland.

For USA: This document has been issued by UBS Hedge Fund Solutions LLC for
distribution to professional clients or sophisticated investors only. Funds are of-
fered through UBS Asset Management (US) Inc./UBS Financial Services Inc. (a
member of FINRA and SIPC). UBS Hedge Fund Solutions LLC (an investment ad-
viser registered with the US Securities and Exchange Commission) and UBS Fi-
nancial Services Inc./UBS Asset Management (US) Inc. are indirect wholly-owned
subsidiaries of UBS AG.

For UK/Jersey: UBS Asset Management (UK) Ltd is a subsidiary of UBS AG.
Registered in England. UBS Asset Management (UK) Ltd and UBS Asset Man-
agement Funds Ltd are authorised and regulated by the Financial Conduct Au-
thority. UBS Asset Management Life Ltd is authorised by the Prudential Regula-
tion Authority and regulated by the Financial Conduct Authority and the Pru-
dential Regulation Authority. Telephone calls may be recorded.

This document is for Professional Clients only. It is not to be distributed to or re-
lied upon by Retail Clients under any circumstances. This material supports the
presentation(s) given. It is not intended to be read in isolation and may not pro-
vide a full explanation of all the topics that were presented and discussed. Care
has been taken to ensure the accuracy of the content, but no responsibility is
accepted for any errors or omissions. This document is a marketing communica-
tion. Any market or investment views expressed are not intended to be invest-
ment research. The document has not been prepared in line with the FCA ) re-
quirements designed to promote the independence of investment research and
is not subject to any prohibition on dealing ahead of the dissemination of in-
vestment research. Source for all data and charts (unless otherwise stated): UBS
Asset Management.

This document does not create any legal or contractual obligation with UBS As-
set Management. The recipient agrees that this information shall remain strictly
confidential where it relates to the Investment Manager's business. The prior
consent of UBS Asset Management (UK) Ltd should be obtained prior to the dis-
closure of commercially sensitive information to a third party (excluding the pro-
fessional advisors of the recipient). Information reasonably deemed to be com-
mercially sensitive and obtained from UBS Asset Management (UK) Ltd should
not be disclosed. This information is supplied with a reasonable expectation that
it will not be made public. If you receive a request under the Freedom of Infor-
mation Act 2000 for information obtained from UBS Asset Management (UK)
Ltd we ask that you consult with us. We also request that any information ob-
tained from UBS Asset Management (UK) Ltd in your possession is destroyed as
soon as it is no longer required.

For EMEA: This document has been issued by UBS AG, a company registered
under the Laws of Switzerland, and its affiliates. In relation to each member
state of the EEA which, at the date of this document, has implemented the Al-
ternative Investment Fund Managers Directive (Directive (2011/61/EU), the
"AIFMD"), this document may only be distributed, and Shares in the Fund may
only be offered or placed, in a member state to the extent that: (i) the Fund is
permitted to be marketed to professional investors in the relevant member state
(as implemented in the local law/regulation of that member state); or (ii) this
document may otherwise be lawfully distributed and/or the Shares in the Fund
may otherwise be lawfully offered or placed in that member state (including at
the initiative of the investor). In relation to each member state of the EEA
which, at the date of this document, has not implemented the AIFMD, this doc-
ument may only be distributed, and Share in the Fund may only be offered or
placed, to the extent that this document may be otherwise lawfully distributed



and the Shares in the Fund may be lawfully offered or placed in that member
state (including at the initiative of the investor). If applicable the product(s) de-
scribed herein align(s) to Article 6 of Regulation (EU) 2019/2088.

UBS AG and its affiliates, including, but not limited to UBS Asset Management
(UK) Ltd, and any products or services mentioned in this document: (i) have not
been approved by or registered with; and (i) do not fall under the supervision
of, the Securities and Commodities Authority of the United Arab Emirates.

For UCITS, Irish ICAVs and funds domiciled in Luxembourg, please refer-
ence the below disclaimers:

Before investing in a product please read the latest prospectus and key investor
information document carefully and thoroughly. The information and opinions
contained in this document have been compiled or arrived at based upon infor-
mation obtained from sources believed to be reliable and in good faith, but is
not guaranteed as being accurate, nor is it a complete statement or summary of
the securities, markets or developments referred to in the document. Members
of the UBS Group may have a position in and may make a purchase and / or
sale of any of the securities or other financial instruments mentioned in this
document. Units of UBS funds mentioned herein may not be eligible for sale in
all jurisdictions or to certain categories of investors and may not be offered, sold
or delivered in the United States. The information mentioned herein is not in-
tended to be construed as a solicitation or an offer to buy or sell any securities
or related financial instruments. Past performance is not a reliable indicator of
future results. The performance shown does not take account of any commis-
sions and costs charged when subscribing to and redeeming units. Commissions
and costs have a negative impact on performance. If the currency of a financial
product or financial service is different from your reference currency, the return
can increase or decrease as a result of currency fluctuations. This information
pays no regard to the specific or future investment objectives, financial or tax
situation or particular needs of any specific recipient. The details and opinions
contained in this document are provided by UBS without any guarantee or war-
ranty and are for the recipient's personal use and information purposes only.
This document may not be reproduced, redistributed or republished for any pur-
pose without the written permission of UBS Asset Management Switzerland AG
or a local affiliated company. Source for all data and charts (if not indicated oth-
erwise): UBS Asset ManagementA summary of investor rights in English can be
found online at www.ubs.com/funds. More explanations of financial terms can
be found at ubs.com/am-glossary

For registered funds under Luxembourg, Swiss, German and Irish law:
Arrangements for marketing fund units mentioned in this document may be
terminated at the initiative of the management company of the fund(s).

e For Austria: Prospectuses, key investor information (KIID), the articles of asso-
ciation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from the Austrian branch of UBS Europe SE, Niederlassung
Osterreich, Wachtergasse 1, A-1010 Wien and online at www.ubs.com/funds.

e For Cyprus: Official Bank of Payments and Official Representative in the Re-
public of Cyprus for UBS funds established under foreign law: Bank of Cyprus
PLC, Private Banking, Eurolife House, 4 Evrou Street, Strovolos, CY-2003 Nico-
sia. Prospectuses, key investor information (KIID), the articles of association or
the management regulations as well as annual and semi-annual reports of UBS
funds are available in a language required by the local applicable law free of
charge from UBS Asset Management Switzerland AG, c/o UBS AG, Bahnhof-
strasse 45, 8001 Zurich or from Bank of Cyprus PLC and online at
www.ubs.com/funds.

¢ For Denmark: Prospectuses, key investor information (KIID), the articles of as-
sociation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from UBS Asset Management, Regeringsgatan 38, 11153
Stockholm or from UBS Europe SE, Denmark Branch, filial af UBS Europe SE,
Sankt Annae Plads 13, 1 TH, 1250 Copenhagen, Denmark and online at
www.ubs.com/funds.

¢ For Finland/Iceland/Norway: Prospectuses, key investor information (KIID),
the articles of association or the management regulations as well as annual and
semi-annual reports of UBS funds are available in a language required by the lo-
cal applicable law free of charge from UBS Asset Management, Regeringsgatan
38, S-11153 Stockholm and online at www.ubs.com/funds.

e For France: This fund has obtained authorization for marketing in France.
Representative in France for UBS investment funds under foreign law: BNP Pari-
bas at 16 Bd des Italiens, F-75009 Paris. Prospectuses, Key Investor Information
(KIID), the articles of association or the investment regulations and the annual
and semi-annual reports of the UBS Funds may be obtained free of charge from
the management company of the Fund, the Autorité des Marchés Financiers or,
as the case may be, UBS (France) SA, 69, boulevard Haussmann, 75008 Paris,
and online at www.ubs.com/funds. France: This document has been published
(unamended) by UBS (France) S.A., a wealth management company, a subsidi-
ary of UBS Holding (France) SA Company with Management Board and Supervi-
sory Board and a capital of € 132,975,556.Registered office: 69, Bd Hauss-
mann, 75008 PARIS. tel. 01 44 56 45 45 R.C.S. Paris B 421 255 670 NAF code
6419Z. Approved for insurance brokerage (financial guarantee and professional
indemnity insurance in accordance with articles L 512-6 and L 512-7 of the
French Insurance Code). Registration number ORIAS: 07 004 822. Telephone
01.44.56.45.45 - Fax 01.44.56.45.54. www.ubs.com/france.

¢ For Greece: Prospectuses, key investor information (KIID), the articles of asso-
ciation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from UBS Asset Management Switzerland AG, c/o UBS AG,
Bahnhofstrasse 45, 8001 Zurich or from Bank of Cyprus Ltd, Asset Manage-
ment, 170 Alexandras Av., 115 21 Athens and online at www.ubs.com/funds.

¢ For Hungary: Prospectuses, key investor information (KIID), the articles of as-
sociation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from securities broker (forgalmazo): OTP Bank Nyrt., or from
UBS Asset Management Switzerland AG, c/o UBS AG, Bahnhofstrasse 45, 8001
Zurich, Switzerland and online at www.ubs.com/funds.

o For Italy: Representative in Italy for UBS funds, UBS Asset Management (Ita-
lia) - SGR S.p.A., Via del Vecchio Politecnico, n. 3, 20121 Milano (M), Italy. Pro-
spectuses, key investor information (KIID), the articles of association or the man-
agement regulations as well as annual and semi-annual reports may be ob-
tained in a language required by the local applicable law free of charge from
UBS Asset Management (Italia) — SGR S.p.A., Via del Vecchio Politecnico, n. 3,
20121 Milano (M), Italy and online at www.ubs.com/funds.

e For Ireland: Prospectuses, supplements, key investor information documents
(KIID), the memorandum and articles of association as well as annual and semi-
annual reports of UBS funds are available in a language required by the local
applicable law free of charge from MUFG Alternative Fund Services (Ireland)
Limited, 12-13 Leeson Street Lower, Saint Kevin's, Dublin, Ireland and online at
www.ubs.com/funds.

o For Liechtenstein: The representative and paying agent in Liechtenstein for
UBS Funds under foreign law is Liechtensteinische Landesbank Aktiengesell-
schaft, Stadtle 44, FL-9490 Vaduz. Prospectuses, key investor information (KIID),
the articles of association or the management regulations as well as annual and
semi-annual reports of UBS funds in German are available in a language re-
quired by the local applicable law free of charge from Liechtensteinische
Landesbank Aktiengesellschaft and online at www.ubs.com/funds.

¢ For Luxembourg: Prospectuses, key investor information (KIID), the articles
of association or the management regulations as well as annual and semi-an-
nual reports of UBS funds are available in a language required by the local appli-
cable law free of charge from Northern Trust Global Services Limited, Luxem-
bourg Branch, 6, rue Lou Hemmer, L-1748 Senningerberg or from UBS Europe
SE, Luxembourg Branch, P.O. Box 2, L-2010 Luxembourg and online at

www. ubs.com/funds.

¢ For Portugal: Prospectuses, key investor information (KIID), the articles of as-
sociation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from Northern Trust Global Services Limited, Luxembourg
Branch, 6, rue Lou Hemmer, L-1748 Senningerberg or from UBS Europe SE, Lux-
embourg Branch, P.O. Box 2, L-2010 Luxembourg and online at

www. ubs.com/funds. For more information on the distribution of UBS funds, in
particular the applicable tax regime, please consult the Supplementary Infor-
mation Memorandum for Portugal, available free of charge from the placing
agent.

¢ For Spain: CNMV registration number Representative in Spain for UBS funds
established under foreign law: UBS Europe SE, sucursal en Espaia, MARIA DE
MOLINA, 4, E-28006 MADRID. Prospectuses, key investor information (KIID), the
articles of association or the management regulations as well as annual and
semi-annual reports of UBS funds are available in a language required by the lo-
cal applicable law free of charge from UBS Europe SE, sucursal en Espana, MA-
RIA DE MOLINA N° 4, E-28006 MADRID / AVENIDA DIAGONAL N° 640, 2° A, E-
08017 BARCELONA / FERNANDEZ Y GONZALEZ N° 2, PLANTA PRINCIPAL, E-
41001 SEVILLA / C/ROGER DE LAURIA N° 7, 12 PLANTA, E-46002 VALENCIA /
COSO N° 33, 5° A, E-50003 ZARAGOZA, CANTON PEQUENO 15, 4°, E-15003 A
CORUNA and online at www.ubs.com/funds.

¢ For Sweden: Prospectuses, key investor information (KIID), the articles of as-
sociation or the management regulations as well as annual and semi-annual re-
ports of UBS funds are available in a language required by the local applicable
law free of charge from UBS Asset Management, Regeringsgatan 38, 11153
Stockholm and online at www.ubs.com/funds.

e For United Kingdom: UBS Asset Management (UK) Ltd is authorized & regu-
lated by the Financial Conduct Authority. Prospectuses, Key investor information
(KIID), the articles of association or the management regulations as well as an-
nual and semi-annual reports of UBS funds are available free of charge from
UBS Asset Management (UK) Ltd, 5 Broadgate, London, EC2M 2QS. The fund
documentation is available free of charge in English and, where relevant, in one
of the local language(s) where the fund is registered and online at
www.ubs.com/funds.

For Japan: This document is sent to you, at your request, merely for infor-
mation purposes only. No invitation or offer to subscribe or purchase securities
is made except pursuant to the applicable laws and regulations of Japan, includ-
ing but not limited to the Financial Instruments and Exchange Act and any other
applicable laws, regulations or rules of Japan.

For Hong Kong: This document and its contents have not been reviewed by
any regulatory authority in Hong Kong. No person may issue any invitation, ad-
vertisement or other document relating to the Interests whether in Hong Kong
or elsewhere, which is directed at, or the contents of which are likely to be ac-
cessed or read by, the public in Hong Kong (except if permitted to do so under
the securities laws of Hong Kong) other than with respect to the Interests which
are or are intended to be disposed of only to persons outside Hong Kong or
only to "professional investors" within the meaning of the Securities and Fu-
tures Ordinance (Cap. 571) and any rules made thereunder. The use of simu-
lated past performance is not permitted in this jurisdiction.

For Singapore: This document shall be construed as part of an information
memorandum for the purposes of Section 305(5) of the Securities and Futures
Act (Cap. 289) of Singapore ("SFA"). Accordingly, this document must not be
relied upon or construed on its own without reference to the information mem-
orandum. This document is not a prospectus as defined in the SFA and, accord-
ingly, statutory liability under the SFA in relation to the content of prospectuses
does not apply, and the offeree should consider carefully whether the



investment is suitable for them. None of the funds referenced herein is author-
ised or recognised by the Monetary Authority of Singapore and the securities of
such funds are not allowed to be offered to the retail public. This document
may not be circulated or distributed, nor may the securities of the fund refer-
enced herein be offered or sold, whether directly or indirectly, to any person in
Singapore other than (i) an institutional investor pursuant to Section 304 of the
SFA, (i) a relevant person pursuant to Section 305(1) of the SFA, (iii) a person
acquiring the securities as principal and on such terms as set out in Section
305(2) of the SFA, or (iv) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provision of the SFA.

For Vietnam: This document does not contemplate an offer to sell the securi-
ties in Vietnam and has not been approved by the State Securities Commission
of Vietnam which takes no responsibility for its contents. No offer to purchase
the securities will be made in Vietnam and this document is intended to be read
by the addressees only. Investors should themselves carefully balance the risks
and the level of those risks before they make any decision to invest in the secu-
rities. Investors are responsible for obtaining all approvals required by the laws
of Vietnam.

For Korea: The securities may not be offered, sold and delivered directly or in-
directly, or offered or sold to any person for re-offering or resale, directly or in-
directly, in Korea or to any resident of Korea except pursuant to the applicable
laws and regulations of Korea, including the Capital Market and Financial In-
vestment Business Act and the Foreign Exchange Transaction Law of Korea, the
presidential decrees and regulations thereunder and any other applicable laws,
regulations or rules of Korea. The securities have not been registered with the
Financial Services Commission of Korea (FSC) for a public offering in Korea nor
has it been registered with the FSC for distribution to non-qualified investors in
Korea.

For People's Republic of China: This document and its contents have not
been reviewed by, delivered to or registered with any regulatory or other rele-
vant authority in the People's Republic of China (the "PRC"). This document is
for informational purposes and should not be construed as an offer or invitation
to the public, direct or indirect, to buy or sell securities. This document is in-
tended for limited distribution and only to the extent permitted under applica-
ble laws in the PRC. No representations are made with respect to the eligibility
of any recipients of this document to acquire interests in securities under the
laws of the PRC. The securities may not be offered or sold directly or indirectly
in the PRC. Neither this document or information contained or incorporated by
reference herein relating to the securities, which have not been and will not be
submitted to or approved/verified by or registered with the China Securities
Regulatory Commission ("CSRC") or other relevant governmental authorities in
the PRC pursuant to relevant laws and regulations, may be supplied to the pub-
lic in the PRC or used in connection with any offer for the subscription or sale of
the Securities in the PRC. The Securities may only be offered or sold to the PRC
investors that are authorized to engage in the purchase of Securities of the type
being offered or sold. PRC investors are responsible for obtaining all relevant
government regulatory approvals/licenses, verification and/or registrations them-
selves, including, but not limited to, any which may be required from the CSRC,
the State Administration of Foreign Exchange and/or the China Banking Regula-
tory Commission, and complying with all relevant PRC regulations, including,
but not limited to, all relevant foreign exchange regulations and/or foreign in-
vestment regulations.

For Taiwan: This document and its contents have not been reviewed by, deliv-
ered to or registered with any regulatory or other relevant authority in the Re-
public of China (R.0.C.). This document is for informational purposes and
should not be construed as an offer or invitation to the public, direct or indirect,
to buy or sell securities. This document is intended for limited distribution and
only to the extent permitted under applicable laws in the Republic of China
(R.0.C.). No representations are made with respect to the eligibility of any recip-
ients of this document to acquire interests in securities under the laws of the
Republic of China (R.0.C.).

For Australia: This document has been prepared and issued by UBS Hedge
Fund Solutions LLC. UBS Hedge Fund Solutions LLC is an investment adviser reg-
istered with the US Securities and Exchange Commission and such is regulated
under a regulatory regime that differs from the Australian regulatory regime.
UBS Hedge Fund Solutions LLC does not hold an Australian Financial Services Li-
cence and is not authorised and regulated by the Australian Securities and In-
vestments Commission (“ASIC”). UBS Hedge Fund Solutions LLC is permitted
to provide financial services to wholesale clients in Australia in reliance on Class
Order CO 03/1100 issued by ASIC. This document is intended for limited distri-
bution to professional investors only. It is not to be distributed to or relied upon
by retail clients. This document is general information only and does not take
into account your objectives, financial situation or needs. Before investing you
should seek professional advice. Any investment involves risk UBS Hedge Fund
Solutions LLC does not guarantee the performance of any investment.

For Brunei: This document has not been delivered to, licensed or permitted by
the Authority as designated under the Brunei Darussalam Mutual Funds Order
2001. Nor has it been registered with the Registrar of Companies. This docu-
ment is for informational purposes only and does not constitute an invitation or
offer to the public. As such it must not be distributed or redistributed to and
may not be relied upon or used by any person in Brunei other than the person
to whom it is directly communicated, (i) in accordance with the conditions of
section 21(3) of the International Business Companies Order 2000, or (i) whose
business or part of whose business is in the buying and selling of shares within
the meaning of section 308(4) of the Companies Act Cap. 39.

For Malaysia: This document is sent to you, at your request, merely for infor-
mation purposes only. No invitation or offer to subscribe or purchase securities
is made by UBS Asset Management as the prior approval of the Securities Com-
mission of Malaysia or other regulatory authorities of Malaysia have not been

obtained. No prospectus has or will be filed or registered with the Securities
Commission of Malaysia.

For Thailand: NOTICE TO RESIDENTS OF THAILAND - the securities will not be
offered or sold, directly or indirectly, in Thailand. UBS Asset Management is not
licenced to publically offer securities in Thailand. Thai investors must be author-
ised to engage in the purchase of Securities of the type being offered or sold.
Thai investors are responsible for obtaining all relevant government regulatory
approvals/licences, consents, verification and/or registrations from relevant Thai
governmental and regulatory authorities required to invest in the securities and
required for the purposes of remitting any amounts in foreign currencies for the
investment.

For Brazil: UBS Hedge Fund Solutions LLC is not accredited with the Brazilian
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